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NATIONAL POLICY AND ISSUES 


HE KANG URGES DIVERSIFICATION OF FOOD PRODUCTION 
OW251445 Beijing Domestic Service in Mandarin 2230 GMT 22 Nov 84 


[Text] In a recent interview with a reporter of this station, He Kang, 
minister of agriculture, animal husbandry, and fishery, said: A speedup of 
the diversification of food production is an important requirement for doubl- 
ing China's agricultural output value; it will help improve the people's diet 
and change the consumption pattern. 


He said: China has the material base for diversifying its food production. 
This is evidenced particularly by the fact that food production in China has 
increased. China has abundant resources for animal husbandry and aquatic 
cultivation. These undertakings have a great development potential and will 
be a major driving force for food diversification. 


China is a big country with 1 billion people. Therefore, the consumer market 
will be quite a big one with the diversification of food production. Tempor- 
ary difficulties in selling grain, as encountered at present, will actually 
promote food diversification. Unless we have a clear idea of this major trend 
in agricultural development and make good use of this situation to speed up 
the diversification process, we will have difficulties in continuing to de- 
velop our agriculture. 


In order to actively and properly carry out work in diversifying food produc- 
tion, from now on agricultural, animal husbandry, and fishery departments of 
all localities should work hard to develop small-sized, civilian-run animal 
feed processing, food processing, and livestock products processing industries 
by using local resources. They should support and try to increase the number 
of households specializing in livestock raising, build livestock and food 
production bases, support and develop animal feed and food processing indus- 
tries, and regulate relations between production and marketing by using econ- 
omics as a lever, At the same time, all localities should, while taking the 
local situation into consideration, pay attention to the key issues of diver- 
sification and solve them as quickly as possible. Nationwide, it is planned 
to solve, within 3 or 5 years, key problems in producing and marketing milk, 
eggs, poultry, fish, vegetables, fruits, and lean pork in urban areas and to 
actively create favorable conditions for increasing food exports. 


CSO: 4006/93 








NATIONAL POLICY AND ISSUES 


GONGREN RIBAO DISCUSSES URBAN ECONOMIC REFORM 
HK220613 Beijing GONGREN RIBAO in Chinese 29 Oct 84 p 3 


[Article by Ding Jilong [0002 1015 7893]: "Deepen the Understanding of the 
Necessity and Urgency of Reforming the Urban Economic Structure--(Part I)"'] 


[Text] Abstract: Our rural reform provides conditions for urban reform; re- 
form is a prerequisite for the growth of the urban economy; reform is a need 
to meet the challenge of a new technological revolution emerging on a global 
scale; and reform provides an important guarantee for achieving the four 
modernizations. [end abstract] 


Not long after the 3d Plenary Session of the llth CPC Central Committee de- 
cided to shif. the focus of the work of the whole party to economic construc- 
tion, our party formulated the principle of “readjustment, restructuring, 
consolidation and improvement.’ Since then, our national economy, which was 
once severely damaged, has swiftly revived in a short period of 5 years and 
has embarked on a sound path of steady growth after basically freeing itself 
from the instability caused by serious imbalance among its major branches. 

The major targets set by the "Sixth 5-Year Plan" have been fulfilled ahead 

of schedule, the financial situation has improved significantly, and the liv- 
ing standards of the people have greatly improved. Compared with 1978, the 
gross annual output value of industrial and agricultural production went up 

by 46.1 percent in 1983; and national income, by 41.1 percent. The proportion 
that light industry accounted for in the ratio between agriculture, light in- 
dustry, and heavy industry rose from 31.1 percent in 1978 to 32.1 percent in 
1983 and agriculture from 27.8 percent to 33.9 percent, while heavy industry 
dropped from 41.1 percent to 34 percent. By 1983, the accumulation rate had 
fallen to 30 percent, as against 36.5 percent in 1983. From 1978 to 1983, 

the per-capita level of consumption in urban and rural areas averaged an an- 
nual increase of 7.2 percent. The average per-capita net income of families of 
peasants went up by 14.7 percent and the average per-capita income of families 
of workers and office staff which was available for living expenses, by /.4 
percent. The developments in the national economy have been quicker and better 


than expected. The 3d Plenary Session of the 12th CPC Central Committee, having 
analyzed the current economic and political situation in China, held that con- 
ditions are now ripe for all-round reform of the existing economic structure. 


For this reason, it decided to accelerate the restructuring of the national! 
economy as a whole, with the focus on the urban economy. It calls for achieving 








un ity of thinking and enhancing it among all comrades in the party. It also 
holds that we should stand in the forefront of reform, a tide of our times, 
and that proceeding from the overall need to build socialism with Chinese 
characteristics by integrating the basic tenets of Marxism with actual condi- 
tions in China, we should initiate a socialist economic structure full of 
vitality and create a new, better situation for our socialist modernization. 


Our Rural Reform Provides Conditions for Urban Reform 


Our reform of the economic structure started first in the rural areas after 
the 3d Plenary Session of the llth CPC Central Committee. The introduction 
of the system of contracted responsibility for production with remuneration 
linked to output and the implementation of the party's rural policies across 
the countryside have greatly boosted the enthusiasm of peasants for petting 
rich through labor and emancipated the forces of production, thus instilling 
great vitality into the rural economy and extricating it from the protracted 
stagnation in our agricultura! production. During the 5 years from 1979 to 
1983, the country's output of grain had increased 170 billion jin, equival- 
ent to the total output increase in the 14 years prior to the 3d Plenary 
Session of the llth CPC Central Committee, and the output of other farm 
products such as cotton and oil-bearing crops went up by 100 percent. 

The great achievements made in our agricultural production consequent upon 
rural reform have been brought home to everyone and drawn the attention of 
the world. 


Thanks to the system of contracted responsibility for production with remun- 
eration linked to output, our rural economy is moving toward large-scale 
commodity production and modernization. A large number of specialized 
households and economic associations of various descriptions have emerged. 
The rural economy is gradually changing from a semi-self-supporting economy 
to the economy of large-scale commodity production; from single-product busi- 
ness to diversification; and from traditional farming to modern agriculture. 
The restructuring of rural economy and the readjustment of the set-up of 
production have provided valuable experiences for urban reform and have set 
higher demands on cities for economic information, technology, and talented 
people, and in particular, for expansion of exchange of commodities between 
town and country. 


With the rapid development of agricultural production and the progressive 
increase of farm products, there is an urgent need to unclog the channels of 
circulation between town and country and expand the market for the increasing 
amount of agricultural products. It has been estimated that China now has 
nearly 25 million specialized households of various descriptions, accounting 
for about 14 percent of the nation's total peasant households. Such division 
of work in specialization and the development of commodity production have 
presented new challenges to industry, commerce, and exchange of commodities 
between town and country. The commodity rate of farm and sideline products 


in 1983 (including exchange of commodities between peasants) exceeded 50 per 
cent, and reached 60 or 70 percent in some places. The total amount of the 
state purchase of farm and sideline production has increased by 1/.5 percent 
every year since 1978. Such a situation calls on us to do a good job in pur 


chasing, allocating, transporting, storing, and processing farm and sideline 











products by the peasants. However, our current commodity circulation system 
(including the supply and marketing cooperatives) is incompatible with the 
present situation in our country and congestion of commodities is still fairly 
serious. If there is no reform, the development of commodity production in 
the rural areas will be clogged. 
second, with the development of agricultural production and improvement of 
the living standards of the people in the countryside, the cities are re- 
quired to supply more and better daily consumer goods and the means of produc- 
tion to the rural areas, such as tractors, cars, and chemical fertilizer. 
According to figures compiled in 1983, the average net income of each pea- 
sant rose to 309.8 yuan and bank savings in the countryside amounted to 74.8 
billion yuan, an increase of 12.2 billion yuan over 1982. Apart from deposits 
by various institutions and social groups, per-capita savings deposits were 
over 40 yuan and each individual also had about 40 yuan cf cash in hand. 
therefore, the purchasing power of the rural population and their demand 
(or manufactured goods are increasing steadily. After they are warmly 
dressed and have eaten their fill, they want to expand reproduction, demand 
more means of production, and need more building materials. In short, there 
an increasing demand for nutritious food, fashionable clothes, high-grade 
zoods, and buildings of two or more stories. The cities should manage to 
meet these demands from the countryside and should greatly expand production 
and construction and achieve better economic results. Otherwise, they can 
hardly cope with the changes in the rural economy and consumption patterns. 
fo enliven the urban economy, we should also reform the industrial and com- 
mercial structure in the urban areas. 


Third, the rural areas need more economic information and technology from the 
iroan areas. Our countryside is now facing a new change and readjustment of 
production mix (mainly developing the fodder industry, the food processing 
industry, and township enterprises). We should, therefore, progressively en- 
nance the techniques of agricultural production and lead it toward moderniza- 
tion Meanwhile, in order to tap new sources of production, a considerable 
number of peasants will change to industry, commerce, the transport trade, and 
the servic trades. In the course of vigorously developing the forces of pro- 
duction, there is a pressing need for various kinds of economic information 
and knwoledge of science and technology in the rural areas. The cities should 
lso manage to meet these demands. The urban and rural economy, in fact, are 
in organic entity, they depend on each other and restrict each other. The 
wing rural economy will surely promote the urban economy. Meanwhile, the 
development of the urban economy will certainly spur on further growth of the 


rural economy. If urban reform falls short of the demands of the times, and 
the urban economy cannot be enlivened, the cities will fail to play their 

lue role in supporting and promoting the development of the rural areas. They 

will probably hinder and affect further growth of the rural economy, and rural 

reform. That is why we say that accelerating urban reform is an objective 





in the development of the rural economy. 








Reform Is a Prerequisite for the Growth of the Urban Economy 


The cities are economic, political, cuitural, information, scientific and 
technological centers where industry and commerce are concentrated, there ar: 
transport facilities, scientific and cultural undertakings are developed, 
there is quick access to all kinds of information. Therefore they occupy a 
decisive position in the national economy as a whole. According to statis- 
tics compiled in 266 cities at the end of 1983, the gross value of the fixed 
assets of the industrial enterprises with independent accounting, owned by 
the whole people, accounted for 75.7 percent of the country's gross value of 
fixed assets; the number of workers and staff members, 78.9 percent’ the gr 
output value, 384.6 percent; and the taxes and ; rofits delivered by these 
enterprises, 82.9 percent. It is thus seen that the cities are a main forc: 
of developing the forces of production and have a most important bearing 

the national economy as a whole. Only when we bring the cities into ful! 
play, will there be an overall upsurge of the national economy. 


Reform of our industry and commerce in the urban areas has been explored and 
tested in all ways in recent years. This reform started by extending the 


decisionmaking power of enterprises. In May 1979, six government departments 
including the State Economic Commission and the Ministry of Finance, selecte 
eight enterprises in Beijing, Tianjin and Shanghai, such as the Shoudu [ron 


and Steel Company, the Tianjin Bicycle Plant, and the Shanghai Diesel Engine 
Plant, as experimental spots for extending decisionmaking power. Such exper 
imental units increased to 4,200 at the end of the year, and developed ti 

6,600 in 1980. They started adopting the system of retention of profits by 
enterprises, and at the same time they had power to a certain extent in pl 

ning their production, supply, marketing and use of funds and in appointment 
and removal of cadres. All these instilled vitality into these enterprise 

Then in 1981 more than 30,000 industrial enterprises instituted the system of 
economic responsibility focusing on profits. Consequently, there emerged a 
number of advanced enterprises which yielded marked results in the introduction 
of the economic responsibility system, such as the Shoudu Iron and Steel Company 
In 1983, we also carried out experiments in replacing profit delivery with ta» 
payments at more than 450 selected units (the first step in this reform). 

And starting with the fourth quarter of this year, the second step in puttin 
this reform into practice was taken. This meant that all enterprises would 
gradually switch to the substitution of tax payments for profit delivery 
instead of having the two methods in use simultaneously. Meanwhile, tremen 
efforts have been made to develop diversified economic forms by relaxing po! 
icies, to reform the circulation structure of commodities, organize economi 
activities by taking the cities as the center, adopt the system of putting 
counties under the leadership of the cities, and reorganize enterprises an 
amalpamate them with others. This has yielded certain results and exper 
iences, and economic life has been invigorated to an extent unknown for ma 


years. Our urban reform is only in the initial stage, however, and defect 
in the urban economic structure that seriously hinder the expansion of thi 
forces of production are yet to be eradicated. The superiority of our urban 


economy is yet to be brought into full play, its potential is far from heir 
fully tapped, and the economic effectiveness of our urban enterprises i 
very low. For example, enterprises have been given decisionmaking power t 








certain extent in management and operations, but they are still tiei by the 
administrative structure of the different departments and regions ai.d they 
still lack vitality; our current irrational system of pricing and p1ice con- 
trol can hardly help us to assess correctly the performance of enterprises, 
thus we often see the instances of ‘whipping the advai.ced and protecting 
thos who are backward’; and the present wages system of enterprises, which 
has not been thoroughly reformed, is also a hinderance to the enthusiasm of 
their workers and staff members. All these problems should be immediately 
solved. Only by accelerating urban reform will it be possible for us to 
Straighten out economic relations in different fields, thus stimulating the 
economic development of our country. 


Over the past few years, we have focused our efforts on the readjustment of 
economic work. This is quite necessary and correct, Now, the developments 
require us to shift the focus to reform. Through our initial efforts to ex- 
plore reform in the past few years, we have given it a clear orientation and 
have put forward relevant principles. The road leading to reform is open. 
What we should do now is to accelerate urban reform in accordance with the 
decision made by the 3d Plenary Session of the 12th CPC Central Committee. 
In his ‘Government Work Report" at the 2d Session of the 6th NPC, Premier 
Zhao Ziyang pointed out: ‘At present, the central task in the structural 
reform of the urban economy is to eliminate the practice of making no dis- 
tinction between well-run and badly-run enterprises or between employees who 
do more work and those who do less, and to see to it that enterprises will 
not eat from the 'big pot' of the state or employees from the ‘big pot' of 
the enterprises. This has clearly shown us the orientation and priority in 
accelerating urban reform. In urban reform, we should break the "two big 
pots and invigorate enterprises. To meet the demand, we must mainly carry 
out reform in the following aspects: 


1. Fstablish a correct relationship between the state and enterprises. 
According to our practice in recent years, the best method to solve the 
problem is the substitution of tax payments for profit delivery. The second 
Step in putting this reform into practice can help stabilize the relationship 
between the state and enterprises in financial distribution. All profits 
originally delivered by state-owned enterprises to the state will be replaced 
by different kinds of taxes and enterprises will retain after-tax profits 

for their own use so that they can adopt the system of independent account inp 
and assume sole responsibility for their losses and profits. Enterprises’ 
Overall pertormance is closely related to the income of their workers an 
staff members. With regard to enterprises which have incurred losses over 
the years and are unable to change the situation, we should apply the polic 
of shutting them down, or suspending their operation, or amalgamating then 
with other enterprises, or switching them to the manufacture of other products 
[t is more advantageous to replace profit delivery with tax payments than to 
use other methods. After the switch from profit delivery to tax payments, 
the relationship between the state and enterprises will be fixed by law, thus 
preventing the occurrence of whipping the advanced and protecting those who 
are backward.’ Meanwhile, since enterprises will no longer turn over their 
profits to the administrative units to which they belong, they can have no 
lirect conflict of interests with administrative organs at all levels and the 





an create conditions for developing better economic 1clations between depart 
ments and regions and between central and local authorities and for separating 
government from enterprise functions. 


2. Enterprises should establish various forms of the economic responsibility 
system which combine responsibility, authority, and benefit, and should adopt 
a series of methods to strictly assess technical proficiency of workers and to 
check on cadres. We should link the income of workers and staff members with 
job performance and apply fully the princinle of giving more pay for 
more work and less pay for less work and rewarding the diligent and good and 
punishing the lazy and bad so as to do away with equalitarianism in income 
distribution. In state-owned enterprises the system under which a director or 
manager assumes full responsibility should first be instituted so as to change 
lie previous leadership system under which party and administrative functions 
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separated. It is also necessary, at the same time, to imrpove the 
of congresses of workers and staff members and ensure effective 
icipation by workers and staff members in the democratic running of 
rises so that they function as the true masters of the enterprises. 


more decisionmaking power to enterprises. The enterprise should be 

nade a relatively independent economic entity and should become a pro- 
ducer and operator of socialist commodity production that is independet:t and 
responsible for its own profits and losses. It is, therefore, necessary to 
resolutely apply the ten regulations on further extending the decisionmaking 
power of the state industrial enterprises promulgated by the State Council, 
and to give enterprises due power in planning for production, sales of 
products, use of funds and administration of affairs concerning personnel 
and labor so that they can be truly invigorated. 
4, we must change the form of running enterprises by administrative system 
between different departments and regions, and the central role of cities 
must be brought into play. After the decisionmaking power is gradually ex- 
tended to enterprises and after they are reorganized and associated in a 
planned way in accordance with the nature of different trades and products, 
open economic zones and networks of various types, sizes, and levels must be 
formed with support from central cities and with key enterprises as their main 
body between different regions and various trades. 


An open, multichannel circulation system with as few levels as possible 
should be established so that a unified socialist market will grow. For ex- 
ample, we should establish different kinds of economic centres and commodity 
fairs and a series of reforms should be initiated in the structure of commodity 
wholesale, the supply and marketing cooperatives, control of materials and 
equipment, and even foreign trade. 


Meanwhile, in co-ordination with these reforms, we should also reform the sys- 
tems of pricing, price control, labor use and wages, finance, science and 
technology, and education in order to meet the new situation. 








NATIONAL POLICY AND ISSUES 


CONGREN RIBAO CONTINUES ON URBAN ECONOMIC REFORM 
HK220735 Beijing GONGREN RIBAO in Chinese 30 Oct 84 p 3 


(Article by Ding Jilong: ‘Deepen the Understanding of the Necessity and 
Urgency of Reforming the Urban Economic Structure--(Part II)"] 


[Text] Reform Is a Necessity in Making Preparations for the Challenge of a 
New Technological Revolution Emerging on a Global Scale 


In the world today, the key to a higher rate of labor productivity and a better 
development of the economy lies in the progress of science and technology. 
This has a vital bearing on a country and a nation. There is no doubt that 
the emergency of a new technological revolution on a global scale and the ap- 
pearance of new industries present a serious challenge to the four moderniza- 
tions of our country. In the face of this challenge, we have two choices: 
Either we seize this opportunity and make selective use of the new scientific 
and technological achievements so as to promote our economic growth and narrow 
the economic and technological gap between China and the developed countries; 
or we remain indifferent toward the opportunity and let it slip. As a re- 
sult, the gap between China and the developed countries with advanced tech- 
nology in the world will become wider and our country will be left far behind. 
Therefore, this is a challenge not only in the technological and economic 
fields but also in the political field. It is not only competition in the 
economic field but also rivalry between the two social systems-~-socialism 

and capitalism. We should prepare to meet the challenge. 


Since the 1960's, the scientific and technological gap between China and the 
developed countries has not been narrowed, instead it has become wider in many 
respects. Apart from political causes, a major cause for this is that our 
economic management structure cannot meet the needs of scientific and tech- 
nological progress and cannot encourage enterprises to promote technological 
progress. As everybody knows, to develop new technology needs hard and 
creative work and often requires certain risks. Therefore, it is particularly 
essential for us to boost the enthusiasm and creativeness of enterprises and 
their workers and staff members. However, our current economic structure lacks 
this kind of stimulus. Thus, enterprises have no decisionmaking power in 
production, "eat from the same big pot" in financial distribution, and give 
inadequate importance to market competition. This has resulted in enterprises 
lacking motive force from inside and pressure from outside, having no interest 
in new technology, being content with things as they are, and thinking that 








new technology and products are useless for them anc that promoting new tech- 
nology and new products often incurs economic losses. For example, enter- 
prises should use a large amount of funds and labor force in research of new 
technology and in promotion of new products, yet they have no preferential 
rights in taxation and credit and no right to price their new products. 
Consequently, high-quality goods cannot have good prices; the more new 
products are promoted, the more enterprises suffer losses. This is why the 
same kinds of goods have been produced without change for decades. Mean- 
while, another obstacle to the use and popularization of new technology is 
that our research institutes are separated from production units as both of 
them are under the authority of government departments. This creates barriers 
between them and hinders the flow of qualified personnel. 


The socialist system represents the most progressive forces of production and 
relations of production. Lenin once pointed out: Socialism should make pos- 
sible a high rate of labor productivity which is far superior to that of 
capitalism; to attain this, it is necessary to draw on the world's most ad- 
vancec technology and to develop the most advanced industries. Therefore, 
reform of our current economic management structure, including the structure 
of science and technology and of education, is all the more imperative. 


xeform Provides an Important Guarantee for Achieving the Four Modernizations 


As mentioned above, we should expedite our economic restructuring in order to 
keep to the developments in the rural areas, meet the prerequisite for the 
growth of the urban economy, and greet the upsurge of a new technological 
revolution. This will promote the sound development of the national economy 
in a co-ordinated way. With regard to fulfilling the general task and reach- 
ing the general goal set up by th: party for the new period, reform can also 
provide an important guarantee for consolidating and developing the socialist 
system and for achieving the four modernizations. 


As is known to all, the present stage of our socialist system demonstrates 
comparable superiority to capitalism. However, socialism, either as a theor- 
etical system or as a movement, is progressing continuously. Engels predicted 


long ago: ‘I believe that the so-called ‘socialist society’ is not immutable. 
Like other social systems, it should be regarded as a society which must be 
changed and reformed very often.’ With the unceasing development of the 
production forces and economic base, our economic management structure, there- 
fore, cannot be solidified and without change, but should be reformed very 
often. During the 35 years since the founding of our country, there were 


many changes and reforms of our economic structure (including the unsuccessful 
ones), which took place during the ‘First 5-Year Plan," the Great Leap Forward, 
the period of readjust... the economy as a whole, the "Cultural Revolution,’ 
and after the 3d Plenary session of the llth CPC Central Committee. And our 
country has achieved greater successes in reform of the economic structure, 
particularly in the past 5 years, than at any period in our history. This 
reform, as a form of self-improvement and development of the socialist system, 
is aimed at consolidating and developing the socialist system and bringing 

the superiority of the socialist system into fuller play. For developing and 
perfecting the socialist system, reform, therefore, is all the more necessary. 











As tar as the development of production forces is concerned, we should also 
persist in reform. The tasks in the present stage of socialism are to 

quickly develop the forces of production and to meet the rising demands of 

the people in their material and cultural life. But when the forces of 
production develop to a certain degree, they will be contradictory with the 
existing relations of production. The basic contradictions in socialist 
society remain that between the relations of production and the forces of 
production, and that between the superstructure and the e-onomir base. The 
economic management structure embodies the relations of production and also 

is a reflection of the superstructure in the economic field. To iron out 
contradictions between them, reform should be carried out. Comrade Deng 
Xiaoping points out: ‘Now that this revolution is aimed at bringing about a 
great change in the present backwardness of the relations of production, it 

is essential for us to change the relations of production in many ways, to 
change the relations of production in many ways, to change the superstructure, 
and to change management of industrial and agricultural erterprises and 
methods of the state's control over industry and agriculture so as to meet the 
needs of the modern macroeconomy." Our current economic management structure 
has been gradually established since the 1950's. Practice in the past 30 years 
and more proves that such structure has played a positive role in unifying 
leadership, concentrating financial and material resources to ensure the state's 
key construction projects, changing layout of economic districts, readjusting 
economic structure, making overall arrangements for the people's life, and 
guaranteeing the basic requirements for the people's life. However, with the 
forces of production developing in our country, defects of the economic struc- 
ture have gradually become manifest. Following are the major defects of this 
Structure: The economic form is too monotonous; the management power is too 
concentrated; no clear distinction has been drawn between the functions of the 
government and those of the enterprises; barriers exist between different de- 
partments or regions; and no adequate importance has been given to the law of 
value and the principle of distribution according to work; thus seriously 
hindering the development of the forces of production. Comrade Deng Xiaoping 
pointed out as early as in October 1978: "It is essential to carry out major 
reforms in the various branches of the economy with respect to their structure 
and organization as well as to their technology. The long-term interests of 
the whole nation hinge on these reforms, without which we cannot overcome the 
present backwardress of our production technology and management." In stres- 
sing that reform hinges on the destiny of our party and state, Comrade Deng 
Xiaoping pointed out profoundly: “If we fail to carry our reforms now, our 
modernization drive and socialist cause will be ruined.’ The 12th National 
Congress of the CPC formulated the grand objective of quadrupling the gross 
annual value of industrial and agricultural production by the year 2000. 
Following this, our party also pointed out that the reform of the economic 
structure would provide an important guarantee for keeping to the socialist 
road and creating a new situation in socialist modernization, and that the 
party should regard this reform as a fundamental guiding idea in leading the 
four modernizations, and the reform should be carried out throughout the 

whole course of the four modernizations. For this reason, we should deepen 
and enhance our understanling of the importance, necessity, and urgency of the 


reform, 
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NATIONAL POLICY AND ISSUES 


"LET SOME ENTERPRISES AND WORKERS GET RICH FIRST' 


HKO10741 Beijing JINGJI YANJIU [ECONOMIC RESEARCH] in Chinese No 9, 20 Sep 84 
pp 33-38, 21 


[Article by Guo Yuanxi of the Economic Research Institute of the Sichuan 
Social Sciences Academy: "Let Some Enterprises and Workers Get Rich First"] 


[Text] At the end of 1978 Comrade Deng Xiaoping said "We must permit some 
regions, some enterprises, and some workers and peasants to have a greater 
income first and have better lives first, as a result of their hard work and 
achievements.'' With them as models to spur others on, "the entire national 
economy will constantly move forward like a series of waves and the peoples of 
every nationality in China will then quickly become rich." At the Second 
Session of the Sixth National People's Congress this year, Comrade Zhao Ziyang 
said, "The central theme of the present reform of the urban economic system 

is to thoroughly change the situation of no difference between pood and bad 
economic management and no difference between workers who work a lot and those 
who work very little. We want to ensure that enterprises do not eat from the 
state's ‘big rice bowl' and that workers do not eat from the enterprise's 

"big rice bowl'." “Letting some enterprises and some workers get rich first 
is the road we must take in order to smash these two "big rice bowls." 


Letting Some Enterprises and Workers Get Rich First Has in Theory Already Been 
Established 


Ours is a socialist country. The fundamental economic laws of socialism demand 
that while constantly developing production, we satisfy to the greatest poss.ble 
extent the constantly increasing material and cultural needs of the mass of 
people, and this means ensuring that the masses get rich as quickly as possible. 
The strategic target to be reached before the end of this century, brought up 

it the 12th Party Congress, represents an ample manifestation of the aims of 


socialist production. 


How can we ensure that the people get rich as quickly as possible? Since the 
founding of new China over 30 years ago we have followed a twisting path in 
terms of our ideological understanding. For quite a long time before the 3d 
Plenary Session of the llth CPC Central Committee we mistakenly understood the 
common prosperity of all the people as meaning that everyone should get rich 
simultaneously. The economic model we selected and the methods we used under 
this ideological guidance deviated from the fundamental situation in China 
during that period of time. 
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nm a country as big as ours, with such a huge population and a weak foundation, 
ere the level of the productive forces is not high and economic development 
Cl unbalanced, it is impossible CO MaKe everyone rich on the same day. 
niy thing to be done is to allow a few people to get rich first and then 
they will spur on those who get rich later. Those who get rich later will then 
tch up with or even overtake those wh Yt rich first and thus we will all 
Je yrward in a wave-like motion so that in the end everyone will have become 
Lting some enterprises and some people get rich first is a two-tier question. 
terprises are production and management units and workers are laborers. Rich 
terprises and rich workers have different intensional! meanings and also 
erent manifestational forms, and as a result the theoretical foundations 
lich they are based are also different. 
t, as far as enterprises are concerned, what we ars iinly talking about is 
dity production and commodity exchange since this is what we are practicing 
t moment and what we still need to develop. 
lalist commodity production and commodity exchange is different from 
italist commodity production and commodity exchanve. Admittedly, state-run 
rprises in which the means of production are under the ownership of the 
ire only relatively independent commodity producers. However, since state- 
erprises are commodity producers they are inevitably regulated by the 
Ce dity production and commodity exchange. In commodity production and 
it exchange, economic interests act as powertul evers to regulate and 
ote the development of social production. An rt dity procrcer carryin 
t roduction management activities must strive for economic results. As 
tive | independent commodity producers, s lalist state-run enterprises must 
inevitab] strive tor their own relativel independent economic interest 
f we admit that in China's present tage of socialism we still need 
lity production and commodity exchange to a great extent, then 
st inevitably permit them t strive for their own economic interests, and 
in » constantly produce re and better co dities to satisty the 
tLant1L* increasing material an bitural if nas »f the people, and thu 
’ reat contributions to the state. it othe ime time, in order to achieve 
! 1 economi interests, enterprises vious] be allowed to develop 
ist etition on an extensive id br i scale. In such competition 
tCivel Ke use Ol! idvance L¢ ino] a | rove inagement ind 
istration, increase product irieties, and improve product quality, 
Cris pr vide society with mors ( j id better ods than other enter- 
es, an is a result achieve reater e ic results. Strongly competitive 
t rise will equently be more prosper . while those with bad production 
i ent which cannot provide ciet with ore nd better roods will be 
; I merous. ‘A ery small number of enterprise with er wOOr management 
inistration and 1 which no interest re achieved, be wiped out 
1 such ympetition. hi is the inevitable rend o the new ipersedin 
within th socioecononmi: ovement. if e do not adopt a p ition of 
ruth fr icts and as a result re ize the « ic inter t that 
t ‘ shoul. eC, ] tea simp] Wi l L fie ist ma 1K } 





ditferentiation between good and 

all enterprises to be on tl 5am 
everyone “eating from the big rice« 
lose their intensional motivation 
run the state's interests wi 


progress for all of society 


Some comrades have grown accustomed the old system of 
expenditure” that was practiced in enterprises under owner 
people, and thus they worry that if enterprises have con 
after they get rich first, they may turn to crooked 

nature of enterprise ownership by the whole people. 

from traditional concepts and stress tne2 hen it c 
enterprises under ownership by the whole people must 


1 Ai . ' 
around them’ and thus everyone must get rich and there 


differences. This kind « thinking reflects the desire t 


ism among enterprises and preserve the situation in which 
the state's "big rice bowl." The consequences would be t 
enterprises would be suppressed and they would be unabl: 
Stimulatory role on those enterprises behind them and thu: 
Admittedly, because the means of production in enterprises 
the whole people are in the final analysis owned by the 
provided by these enterprises ould be distributed in a 
State. Ihe production equipment which the state gives to 
under ownership by the whole people varies and thus a por 
tial gains produced as a resul ; tauis shonld be deducte 
to allow all enterprises ) on the same startin 
simply because of this, > position of enterpri 
by the whole people as relativel’ independent producers 
the economic interests that are their d 7 Those ente 
production and management as a result positive 

economic results. In thi ray it i nevitable that 

tf prosperity will emerg pri ; under ownershi;y 
Such a differential is quite normal and help: ‘omote the 
productive forces ; 

ot the system 

that the means of produ 

better with the result 

prises under ownership 

the entire economy un «¢ 

and perfected. 
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i the standards of prosperity in enterprises, we 


t irify the following few principles: First, ent ! 
; tor production development so that while bein ible 
i e reproduction, the enterprises may also carry out intern 


Mdduction to a certain extent. Second, enterprise ist h 
rve tunds in order that they can meet urgent needs at times wily 
ir, or improve their market adaptability. Third, enterprises ist 
mount of funds to be able to constantly improve the wel far 
t ind the collective, and ensure that all welfare facilitis 
ibly. Fourth, in the long run the prosperity of an enterpris« ho ni- 
tself in the individual workers of the enterprises and in impr 
the tamily life of the workers. 


-outlined principles are concentrated within enterprise pr 

Tn. pecause enterprises vary in size from large, t ed) . 

t 1ot possible to measure an enterprise's prosperity f1 the tot 
r ilone. It will be seen that it is more appropriate to measur: 


- 


rosperity by means of the level of per ipita average proti 


Lave ide some calculations on the assumption that producti , 
, worker and collective welfare funds, and worker bonus ! 


) percent, 20 percent, and 20 percent respectivel r the tot ? t 


re t in an enterprise. If the per capita average profits ret 
ise reaches 1,000 yuan, then, on the basis of th it 
C1 il ratio of 6:2:2, the enterprise can achieve fairly t 
yping production. As far as worker and collective w it 


erned, in addition to other collective welfare tacilities whic! 
: le enterprise can in 1 year provid square mete 


+ - I ’ : ; . } ‘ ] - a 
re \s far as the worker Ss individual annual inco 
ig both wages and bonuses), it can on average reach arouw SOU 


rdin t investigations, in most enterprises in Sichuan tod tiv 
received by some workers who are making especially large contribut 
. ‘ . a ‘ , 
1 aS twice tnis average. inus when an enterpris ivera 


yr retention reach 1,000 yuan, the revenue of a small orit 


ire making especially large contribution can be 
ir. [If the average per capita protits for retention 
1,900 yuan, then, according to the distribution rati iT Of2825 
rise can achieve even better conditions for developing pr 
. | aecae | . [ one ~~ v . e* a! ’ aA 1] ~* fae seca 4 " 
i CVE? vetter 1 prove ents to worker i i CY ec cive ve | i . 
, 


inual income of each individual worker can reach 900 yu ; 
ber of workers who make verv large contribution mn 
900 yuan. Thus, a rar a the workers ar 


, 
; "EL, , | 
| , 7 ge *% 


] ‘ 
iré simp! reery rougn cal piatl e in L¢ 
iti , and thus they only represent a ki tati ; 
itinues to develop in the future and reton to the 


ifv,. the real situation will detinitely change. 








Conditions tor Allowing Some Enterprise ind Some Workers To Get Rica Fi: 


\llowing some enterprises and workers to get rich first represents a univ 
iration of all cadres and workers in enterprises today. Even enterpri 
which today are lacking in necessary conditions and in which the average per 
’ ita profit for retention is low, also believe that this is the only w 

t rogress. The question today is just how do we start? 


fithout a doubt, if some enterprises and some workers want to get rich fir 
they cannot rely on the state and the existing national income. The onl: 
way to get rich is to rely on massive development of production and to creats 
even more national revenue and thus work hard to ret rich. In this sense wi 
in say that the experiences of the countryside are very applicable in ths 
irdan areas. In other words, first of all rely on policies, second rel 
sclence. This then is the basi: umdition for allowing some enterprises a 
some workers to get rich first. At present, in order to ensure that enter- 
rises have greater vitality in their efforts to develop production, we must 


continue to relax policies and achieve a definite stability in policies. 


elaxing policies means giving enterprises increased autonomy in the devi 

ent of production. On 10 May of this vear the 10-item regulations publi 
the State Council concerning increased autonomy for industrial enterpri 
warmly endorsed by all enterprises. However, putting this into practic: 


till requires complete sets of policies in various different areas. For 
imple, technological progress repr nit | basic way in which enterpr is 
iickly develop production and re toward prosperity and consequ 

icre should be suitable policies and measures to ensure that enterpris« t 

couraged even more to make use of! mrious kinds of advanced science a! 


technology. Among enterprises in China today, apart from a small number 





ver from the old society, the vast majority are enterprises constructe 
the 1950's and 1960's while only ve! mall number built in the 1970" 
[ter are equipped with advanced technological machinery and equipment. 


rity of these enterprises thus depend on existing technological equipm 
conditions and it will be har for them to grasp the market and get ri 


irst by improving product quality, dropping product costs, and developit 


lines. Ihey must take the road to technological reform. The main quest 
ing enterprises today when th msider technological reform is their 
irce of funding. In order to resolve this problem let us consider th 


wing few points: l) An enterprise's fixed assets depreciation fun 
returned in its entirety for the itilization of the enterprise itselt; 


) on the premise of constantly increasing state financial revenues, ther: 
hould be guarantees that enterprises have a detinite amount of profit tor 
ntion to be used for developi production; 3) state policies regardi: 
ins and grants (including foreig irrency) extended to enterprise 
technological reforms, should be relaxes; 4) special policies should }b 
in the case of small-scale state-run enterprises so that their profit 
tention to be used in developing production may increase somewhat; >») 
st be provided for a small number of! roduction enterprises in ser} 


‘ 


lifficulties, whose products represent key areas of development tor th 
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PROVINCIAL AFFAIRS 


NEI MONGGOL: FEDERATION OF INDUSTRY, COMMERCE CONCRESS OPENS 
SK210130 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 20 Nov 84 


[Excerpts] The 5th Nei Monggol Regional Congress of the Federation of Indus- 
try and Commerce opened in Hohhot this morning. 


[The main agenda of this congress is to study the decision of the CPC Central] 
Committee on reform of the economic structure adopted by the 2d Plenary Ses- 
sion of the 12th CPC Central Committee, to relay for implementation the 
guidelines of the congresses of the China Democratic National Construction 
Association and the All-China Federation of Industry and Commerce, to hear 
and discuss the work report submitted by the 4th Executive Committee of the 
regional Federation of Industry and Commerce, and to elect the 5th Executive 
Committee of the regional Federation of Industry and Commerce. 


(Jia Guanggui), vice chairman of the regional Federaion of Industry and 
Commerce, addressed the opening ceremony. 


The All-China Federation of Industry and Commerce sent a congratulatory mes- 
Sage to the congress. Responsible persons of the regional people's congress 
standing committee, the regional CPPCC committee, anc various democratic 
parties attended the congress to extend congratulations. 
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PROVINCIAL AFFAIRS 


FEDERATION OF INDUSTRY, COMMERCE CONGRESS ENDS 
SK270155 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Nov 84 


[Excerpts] The Fifth Nei Monggol Regional Congress of the Federation of 
industry and Commerce ended in Hohhot on 25 November. 


At the congress all representatives conscientiously studied the document 
adopted at the 3d Plenum of the 12th CPC Central Committee and the guidelines 
of the 5th Congress of the All-China Federation of Industry and Commerce, 
unanimously supported the CPC Central Committee's decision on reforming the 
economic structure, and pledged to further carry forward the patriotic spirit, 
to enhance a sense of being masters, to unite the broad masses of the members 
of the federation and relevant personages in an effort to thoroughly imple- 
ment the decision adopted at the 3d Plenum of the 12th CPC Central Committce, 
and to accelerate the reform of the economic structure centering on urban 
areas under the direct leadership of the regional CPC Committee, the regional 
goverument, and the regional federation of industry and commerce. All repre- 
sentatives also conscientiously examined and discussed the work report sub- 
nitted by the 4th executive committee of the regional federation of industry 
ard commerce and adopted relevant resolutsions. 


Batu Bagen, deputy secretary of the regional CPC Committce, warmly received 
the representatives before the congress ended. 


After full deliberations and consultations, all representatives elected a new 


leading, organization of the regional federation of industry and commerce. 
(Yu Jiatian) was elected chairman of the organization. (Xia Guangpui), (Tanp 
Guozhen), and (Liu Yudong) were elected vice chairmen of the organization. 


, ~ 


(Liu Yudong) was concurrently secretary pfeneral. 
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PROVINCIAL AFFAIRS 


GUANGDONG: COVERNOR ON PROVINCE'S ECONOMIC DEVELOPMENT 
tik210945 Guangzhou NANFANG RIBAO in Chinese 8 Nov 84, p 1 


[Article by Liang Lingguang [4731 7227 0342], governor of Guangdong Province: 
“Guangdong Is Entering the Golden Age of Its Economic Development''--reprint- 
ed from BAN YUE TAN No 20, 1984] 


[Text] Over the last 5 years, thanks to the implementation of the policy of 
opening to the outside world and invigorating the domestic economy and to the 
special policy and flexible measures the central authorities formulated for 
Guangdong Province, the province's economy as a whole has developed very rapid- 
ly, with its total industrial and agricultural output value showing a yearly 
average increase of 8.9 percent, or higher than the national average growth 
rate in the same period. The Shenzhen, Zhuhai, and Shantou special economic 
zones are rising and the two newly-opened coastal cities--Guangzhou and 
Zhanjiang--and the explcitation of Hainan Island are attracting the attention 
of people at home and abroad. A scene of vitality and prosperity prevails 
everywhere in the beautiful and richly endowed Zhu Jiang Delta and other 
places across the province. Just as people say: Guangdong has entered the 
golden age of its economic development. 


Before the founding of new China, Guangdong was a predominantly agricultural] 
province, with a weak industrial foundation. Since the 1960's, industrial- 
ization has been accelerated and a fairly comprehensive industrial base, with 
light and textiie industries as the dominant factor, has been gradually estab- 
lished. In recent years, in opening its economy to the outside world, the 
province, which borders on Hong Kong and Macao and has a large population of 
returned Overseas Chinese, has brougiit its aforesaid favorable conditions into 
full play, made vigorous efforts to import foreign investment and advanced 
technology and equipment, and transformed its existing factories and enter- 
prises; and, at the same time, it has set up a number of new modern factories 
and enterprises which are up to advanced domestic and world standards. The 
total industrial output value of the province in 1983 amounted to 30.5 

billion yuan, representing an increase of 4,800 percent over 1949 and con- 
stituting nearly 70 percent of its total industrial and agricultural output 
value. The total volume of its exports exceeded $2.4 billion, representing 

a 180.8 percent increase over 1952. Guangdong Province has placed itself in 
the front ranks of the provinces (or regions) of the country in terms of the 
output of its traditional manufactured goods, such as sugar, photographic 
paper, electric torches, electric batteries and bulbs, padlocks, earthware 








for daily use artistic ceramics, metal and wooden furniture, and fireworks 
and tirecrackers, and of its newly developed products, such as recorders. 
washing machines, electric fans, refrigerators, and other home appliances. 
considerable number of its products are being sold in more than 100 
countries and regions in the world. Such counties (or cities) as Zhonyshan, 
Nanhai. Taishan, and Xinhua have doubled their industrial output value in the 
last years. 
With the extensive implementation of the responsibility system linking pay- 
ment to output, with household contracting as the mainform, the peasants’ 
enthusiasm for production has been aroused and there have been overall ad- 
vances in agriculture, forestry, animal husbandry, sideline occupations, and 
fishery. The acreage under grain in the province in 1983 was 3 million mu 
less than in the early days of new China, but the total grain output had in- 
creased from over 14.4 billion jin to 39 billion jin, representing a rise of 
l/O percent. Rich harvests have been reaped for many years running in sugar, 
pond trish, live pigs, poultry, vegetable<, and fruits. What is more pgratifv- 
ing is that numerous processing factories using materials supplied by over- 
seas firms and township enterprises have been operating in the rural areas of 
the province and nearly 1 million peasants have "renounced farming but not 
heir native villages’ to engage in industrial and sideline production, thus 
instilling vitality into the rural economy. 


[The implementation of the policy of opening to the outside world has also 
brought prosperity to Guangdong's urban construction and tourist industries. 
At present, from the Shenzhen special zone to Hainan Island and from the Zhu 
Jiang Delta to the Chaoshan Plain, there is block after block of high-ris: 
buildings rising from the ground and tourist and vacation villages are emer; 
ing one after another as the times require. According to the statistics of d 
partments concerned, 75 modern hotels and tourist facilities have been set uj; 
or renovated, using a total foreign investment of $400 million or more, over 
the last 5 years. Along with this, the state has spent 4.6 billion yuan on 
the construction of houses for urban dwellers and cultural and educational 
facilities, thus increasing the floor space of newly built houses by 29./f 
million square meters. In the last few years, construction has been carried 
out rapidly in Guangzhou, Shenzhen, Foshan, Jiangmen, Zhuhai, Shantou 
thongshan, Meixian, and other cities and, moreover, counties and cities suc! 
hunde, Dongguan, Kaiping, Taishan, Enping, and Heshan have also become 
autiftul, offering greater attractions to tourists. The number of oversea 
inese, compatriots from Hong Kong and Macao, and foreign tourists who entered 


uanydong last year amounted to 8.85 million individual visit 


er the last 5 years, there has been a tairly great improvement in the living 
tandards of the urban and rural populations. The number of people who have 
een given jobs recently totals 2.54 million; the per capita income of sta! 
anc workers has increased by 62 percent; anc the annual per capita net incom 
otf peasants has shown an increase of 110 percent, higher than the nationa! 
iverage growth rate. With money in hand, people have begun to pay attentior 
to better shelter, food, clothing, and articles for daily use. New houss 
ire bein, built everywhere in the countryside and in the Zhu Jiang Delt 
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articular, one-third of the total number of peasant households have built ne 








houses. The averare floor space of peasants throughout the province is 14. 


square meters. 


Guangdong Province is the home of overseas Chinese. The support offered by 
the vast numbers of overseas Chinese is indispensable to the province's de- 
velopment. As early as the founding of new China, a group of patriotic 


overseas Chinese returned to Guangdong with their wives and children, as 
well as the money they had saved for years, and set up the overseas Chinesc 
enterprises corporation and the Overseas Chinese Construction Corporation 
and, in the 1950's, they also set up the Overseas Chinese Investment Corpor- 
ation, which used the funds of overseas Chinese to run 82 enterprises, such 
as gunnysack factories, sugar refineries, and cinemas, in the cities and 

the countryside throughout the province, and, moreover, they also run numer- 
ous welfare undertakings in the native places of overseas Chinese. With the 
end of the 10 years of turmoil and with the implementation of the various 
policies concerning Overseas Chinese affairs, the enthusiasm of overseas 
Chinese and compatriots from Hong Kong and Macao for love of their country 
and native places has been rekindled. According to statistics from the latter 
half of 1978 to the end of 1983, overseas Chinese and compatriots from long 
Kong and Macao contributed more than 600 million yuan in funds and materials 
to support the construction in their native places, and built or rebuilt 
2,000 universities and middle and primary schools and 100 or more hospitals; 
they donated large quantities of advanced teaching insiruments and medical 
equipment; and they built or rebuilt quite a few bridges, roads, running water 
facilities, and scenic spots and historic sites. Mr Li Ka-shing contributed 
money to set up Shantou University and Mr Guo Desheng contributed money to 
build the Sun Yat-sen memorial hall in Zhongshan City. Countless overseas 
Chinese and compatriots from Hone Kong and Macao who contributed money and 
materials to benefit their hometowns are highly praised by the people in 
their native places for their magnanimous acts for the public good. 


In the last 35 years, Guangdong Province has made great progress but, compared 
with developed countries and regions, it still has a long way to go. The 
province will have greater prospects for development in the days to come. 
Recently, Il went to Jiangmen, Xinhui, Taishan, Kaiping, and other counties 

and cities and found that people were undertaking new projects and opening up 
new avenues of production everywhere, using imported advanced technology. 

[ believe that the ongoing work in these fields will surely be crowned with 
more gratifying achievements in the near future. 
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PROVINCIAL AFFAIRS 


GUANGDONG ACHIEVES SUCCESSES IN ECONOMIC REFORM 
HK230441 Beijing ZHONGGUO XINWEN SHE in Chinese 1525 CMT 22 Nov 84 
[By Fang Yuansheng [2455 6678 3932]] 


[Text] Guangzhou, 22 Nov (ZHONGGUO XINWEN SHE)--Guangdong's economic situ- 
ation this year is better than expected. A bumper harvest has been reaped 
in agriculture, the total output value of industry from January to September 
has increased by 15 percent over the corresponding period of 1983, and suc- 
cesses in seven aspects have been achieved in economic reform. 


A network and open-style commodity market centered on cities and towns has 
begun to take shape. According to September statistics units and individuals 
from various localities throughout the country run more than 300 shops and 
stalls in Guangzhou and have set up 46 trading warehouses and 10 wholesale 
centers for agricultural and sideline products. The peasants in the suburbs 
of Guangzhou have also built and run more than 500 shops in the city. The 
number of people throughout the province engaged in individual industry and 
commerce totals 700,000, or 530,000 households, a 55 percent increase over 
1983. 


A new trend has emerged in the reform of the financial system, which is man- 
ifested in raising funds through shares and making full use of social funds. 
Foshan City established a trust and investment corporation and invited urban 
and rural inhabitants from within and outside the province to become share- 
holders. The corporation carried out technical transformation in old enter- 
prises and ran industrial, commercial, and real estate, energy, and communica- 
tions enterprises. Guangzhou's ‘commercial town’ company limited authorized 
the banks of issue stocks in order to build "xinhu,’ "“yushan,” and 'taibai” 
high-rise commercial buildings. These methods created a precedent in making 
full use of social funds for the whole country. 


The decisionmaking power of state-owned industrial enterprises has been further 
extended. The Guangdong authorities formulated a 10-point policy on extending 
the decisionmaking power of enterprises. As a result, industrial enterprises 
had the decisionmaking power in production and operation, the workers and staff 
members had the power to democratically elect their directors and managers, 

and the enterprises had the power to draw the technological exploitation funds 
and to collect funds by raising money, which enhanced their vitality and 
strengthened their adapability and competitiveness in the market. 
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have been achieved in the reform of the labor employment and 
The Guangdong authorities have always tried to break 
in employing and recruiting workers 
implemented the system of recruiting workers on a contract basis 

By August 1984, the number of 


,000 people. 


insurance 
“iron rice bowl 


contract workers throughout 
the labor employment 

ystem required reform of the labor insurance and welfare system, 
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er another to provide social 
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ystem of public bidding has heen implemented building trade. 
| initiated in the Shenzhen special economic zone has 
popularized throughout the province since the beginning of this year, 
has tremendously improved the economic returns in investment. 
implementation of the public bidding i10 capital construction 
in Cuangzhou shortened construction periods by an average 
percent and reduced production costs by around 
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system of exporting goods through agencies has been 
is a successful step taken in the reform of 
which put an end to the passive state of 
Guangdong foreign trade departments. 
ises by Foshan foreign trade departments can be expected to reach or 
cceed last year's level. 
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PROVINCIAL AFFAIRS 


HUBEI INCREASES INDUSTRIAL, AGRICULTURAL OUTPUT 
HK200350 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 19 Nov 84 


[Text] Since the 3d Plenary Session of the 1lth CPC Central Committee, the 
economic situation has become increasingly better in the province. This 
year, the total industrial and agricultural output value of the province is 
estimated to reach more than 50 billion yuan, topping all previous records. 
In agriculture, the total grain output of the province is estimated at 45 
billion jin, exceeding 900 jin in per capita grain output for the first time 
in the 35 years since the founding of the PRC. Cotton output may reach some 
10 million dan, an increase of more than 30 percent over last year. This 
year the province has also achieved considerably large increases in forestry, 
animal husbandry, and fishery production. 


In industry, the production responsibility system has been widely implemented 
in industrial enterprises covered by the province's plan, and economic results 
have thus been greatly raised. From January to October this year, the total 
industrial output value of the province reached some 28.9 billion yuan, an 
increase of 12.7 percent as compared with the same period last year. Simul- 
taneous increases have been achieved in output value, profits, and taxes 
submitted to the state. The targets of the Sixth 5-Year Plan will thus be 
able to be attained a year ahead of schedule. 


Along with the rapid development of industrial and agricultural production, 
urban and rural markets in the province have become more and more active with 
each passing day. By the end of October, the retail sales of social commod- 
ities in the province reached some 11.5 billion yuan, an increase of 15.1 
percent as compared with the same period last year. 
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PROVINCIAL AFFAIRS 


FUJIAN'S HU HONG SPEAKS ON ECONOMIC WORK 
OW171029 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 13 Nov 84 


[Excerpts] Comrade Hu Hong pointed out at the work meeting of the Fujian 

Provincial CPC Committee: It is imperative to pay attention to efficiency 
and results in promoting economic construction in the whole province next 

year. He said: The economic situation is very good this year as a result 
of the concerted efforts of all the people in this province. 


Comrade Hu Hong called for the fulfillment of four requirements in carrying 
out industrial and transport work next year; namely activating the econ- 
omy, opening to the outside world, making technological improvements, and 
having enterprises stand on their own feet. It is necessary to speed up 
the import of new technology and the renovation of old enterprises. 


He said: In agricultural production, it is necessary to grasp readjustment 
and development in three aspects. In other words, we should readjust the 
overall arrangement of various crops, develop township enterprises and family 
industry, develop a diversified economy, and develop supply and marketing 
cooperatives in rural areas. 


Comrade Hu Hong called on leading cadres at various levels to show concern 
for people's living conditions, the market situation, and prices. He said: 
It is necessary to take disciplinary action against or inflict legal punish- 
ment on those who take the opportunity of reform to arbitrarily raise prices, 
disturb markets, interfere with reform work, and infringe upon the interests 
of the state and consumers. 


Comrade Hu Hong also emphatically pointed out: While developing the economic 
work, we must not slacken our efforts in birth-control work. In order to 
strive to raise the per capita income of this province's people to the top 
level in the whole couriry, it is imperative to grasp both production and 
birth-control work. 
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AGGREGATE ECONOMIC DATA 


LIAONING INDUSTRIAL OUTPUT VALUE, PROFITS, TAXES 
SK200541 Shenyang LIAONING RIBAO in Chinese 1 Nov 84 p 1 


[Text] In line with the demands of the provincial economic and technological 
work conference and of the provincial CPC Committee and the provincial povern- 
ment put forward when they studied problems in economic work, we make public 
the fulfillment of the industrial output value, profits, and taxes of various 
localities in the province in the first 9 months of this year. It is hoped 
that all localities and departments will conscientiously implement the demands 
of the provincial CPC committee and government and will adopt effective 
measures to ensure their realization. 


Percentage of 
Output Value 


During feet ape ' 
January-September Prost it blazed 
Period Compared Comoured Wy 
With Same Period Fi hs iod 
Rank Localities in 1983 ___ in 1983 
I 10.2 17.08 
' a) 19.5 3( LL, 
2. Liaoning 16 4 ] e ‘ ] 
3. Chaoyang 14,7 17.71 
4, Shenyang 13.3 22.05 
5. Yingkou 12.4 8.77 
6 Jinzhou 10.1 16.89 
7. Benxi 8.) -2.6 
5S, Tieling 7.8 17.46 
9, Dalian 7.4 12.47 








iiities 


ning 


Profits, Taxes 


Handed Over To 
tate Compared 
“ith Same 
‘eriod in 1983 


77 ’ 

j+hes 

> . 

+ *s 
| Ps ) 


‘ . 
. 
_* 
| a 
ee? 


. 

>» 

™ > 

’ , 
° i 

, r\ 7 
e . 
> 

, 2 

. >. 

S.J 


, 

»? 

1 

, - 
sti 
| 

ii 


-- 














HAO JIANXIU URGES MASS ORGANS TO SUPPORT ECONOMY 

OW202353 Beijing XINHUA Domestic Service in Chinese 0752 GMT 20 Nov 

i By reporter Zhang Chijian| 

' Text Harbin, 20 Nov (XINHUA)--While conducting a study tour in Heilon iane. 


Hao Jianxiu, alternate member of the secretariat of the CPC Central Comnittee 


pointed out that trace unions, communist youth league: and women's fede: 
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ations must operate around economic 
their role of restructuring the urban economic systen. 
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construction. Second, we must see whethe 

rk in various workshops, teams or groups. 
ne congress of workers and staff members is sound. 
transformat ix Hao Jianxiu emphatically pointed ou 
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> 
urse of reform, they must publicize, and carry 
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ired workers and staff members. 


hearing reports on the work o£ the local women 
y tour in the three municipalities, Hao Jianxiu 
ay with the bondage of ‘leftist’ ideas, and given 
;, Many women in Heilongjiang'’s rural areas have bec 
their own businesses. The restructuring of 
ilso provides women opportunities to pive full sc 
wisdom, and specialties. Women's federations must be 
ds of women and organize them to study science, techn 
and learn marketable skills. They should promot 
provide the necessary services the masses badl 
food, and childcare services. They should train 
3, sponsor children's recreational activities, and 
ld protect 


rvice on children s education: and they shou 
of women and chi by providing ther 



















ECONOMIC MANAGEMENT 


XI ZHONGXU SPEAKS AT LEGAL CENTER MEETING 
OW180805 Beijing XINHUA Domestic Service in Chinese 1230 GMT 17 Nov 8&4 
(By reporters Cheng Wanquan and du Huiiing] 


(Excerpts] Beijing, 17 Nov (XINHUA)--The China Legal Consultancy Center 
was established in Beijing today. Xi Zhongxun, Peng Chong, Bainqen Erdini 
Joigyi Gyaincain, Rong Yiren, and Tian Jiyun, as well as more than 300 
related people, attended the inaugural meeting. 


mrade Xi Zhongxun spoke at the meeting. He said: Setting up a legal 
onsultancy center to provide legal consultation service meets a need of 
four modernizations and of opening to the outside world. 


order to do a good job in this work, he put forward the need to have a 
firm pioneering spirit, a spirit of dealing with concrete matters relating 
to work, a work style of seeking truth from facts, and character of being 
upright and never stooping to flattery. 


he center has an executive committee: Wang Zhongfang, permanir' ©: 

in of the Chinese Legal Society, its president of the executive committee 

ind Wang Shuwen, director of the Law Institute of the Chinese Academy of 
cial Sciences, is Vice president of the executive committee. 
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the quotas for portions that may be retained, allowing the 
peasants to dispose freely of whatever quantities are left 
after fulfilling the state's monopoly purchase and assigned 
procurement tasks. Three types of agricultural and sideline 
products were left completely free for the peasants to dis- 
pose of or market themselves. In 1979 some second category 


items, such as cattle, sheep, fowl, eggs and fruits were made 


third category, subject to market regulation and trading at 
negotiated prices. Because control of these items had been 
too rigid in the past, a large gap existed for a long time 


between their prices and values, besides their being in short 
supply, so that as soon as restrictions were abolished, their 
prices rose steeply. However, since it stimulated the initia- 
tive of the peaeants to develop production of these products, 
supplies became abundant and prices gradually came down apain 
In 1983 prices on the country fairs in Guangdong Province de- 


declined around 20 percent on the average. It is said there 
were many who used to shake their heads about the commodity 


prices in Guangdong Province, while “now most people going to 


Guangdong nod their heads and say ‘Guangdong has come alive, 
° . min 
has improved very nicely.'"* 


Our initial reforms in the circulation system of the means of 


Jivelihood make it clear that if industry, trade and individ- 


ual citizens are free to deal with the purchase and marketins 
relations, they can resolve quite well all contradictions in 
supply and demand. Of course, because personal incomes rose 
faster than production in recent years, social purchasing 

power exceeded supplies of commodities made available by so- 


ciety, causing the comparative prices of commodities to become 


irrational. The readjustment of the product composition will 
also require a certain lengthy process. The state cannot, 

therefore, relax in the near future and on a large scale 1 
controls over the trading in all products. However, in any 
case, the traditional concept which believed that the imple- 


? « 
t 


mentation of a system of planned economy means that the state 


must directly control the supply, production and marketing of 
enterprises and must directly determine the individual con- 
sumption of its citizens is incorrect. 


On the Circulation of the Means of Production 


Our country's current methods of supplying the means of pro- 
duction are as follows: first class commodities (the most 





* Refer to "Prices for Agricultura! and Sideline Product: 
in Guangdong Province are Stabilized and are Declining, 
RENMIN RIBAO, 2 March 1984, 








important means of production) are centrally distributed by 
the State Planning Commission; they are called "articles of 
centralized distribution," and are administered by the State 
Materials Bureau. Second class commodities (relatively im- 
portant means of production and materials for special pur- 
poses) are centrally distributed by the various ministries of 
the central authority; they are called "“ministry-controiled 
articles." For third class products (mainly sundry items of 
common use, such as hardware) the materials departments are 
allowed to establish retail stores, or these items may be 
freely sold by the trading departments. In concrete terms the 
methods are: after the the state's plan of materials distribu- 
tion has been made known to lower levels, the various business 
departments will submit the production and supply programs of 
the said business branches based on the requirements of the 
various departments of the central authorities or of the 
localities. In a general order-placing meeting, the various 
departments of the central authority and the departments and 
bureaus of the provinces and municipalities will separately 
and point by point organize the placing of orders. After 
that, the various branches of trade and the various enter- 
prises will each separately organize the supply of goods and 
shipments. As already mentioned, the superiority of this 
supply method is that it can ensure supplying the needs of key 
production and construction, but it has also many defects. 
First, the material resources that the state controls are 
usually the sources of goods that can be made available for 
centralized distribution by the state based on the reports 
submitted by the various departments and enterprises them- 
selves. Over the years, there has been much over- and under- 
reporting for a variety of reasons. In the years of the 
"oreat leap forward,” boasting and exaggerations were rampant, 
production enterprises vied with each other in shooting olf 
satellites and altogethere rendered the figures for sources of 
means of production greatly deceptive. In the last few years, 
the scale of investments in capital constructions got out of 
control, shortages occurred in the supply of materials and 
some enterprises and departments frequently understated their 
resources in order to create "excess production," which they 
would be able to market freely or use to establish "coopera- 
tions," while the proportion of materials under the control of 
the state for centralized distribution grately declined. 
second, due to the large number of enterprises, not all could 
attend the order-placing meetings. Other than a limited number 
of large and medium enterprises, especially the small enter- 
prises could only act through the intermediary of central o1 
local authorities who would represent them, basing on the 
applications or estimates of the departments concerned, and 











participate at the order-placing meetings (even so, partici- 
pants at the meetings numbered in the thousands and tens ot 
thousands; the meeting was called "the preat mule and horse 
corral"). Since materials were usually in short supply, the 
order-placing meeting was usually a seller's market, and the 
assortments, specifications, quantities and qualities were not 
completely fitting requirements. The meetings, furthermore, 
took place only once or twice a year, so that the various 
branches of trade, to safeguard the needs of the large number 
of enterprises in their trade, thought it expedient to set up 
warehouses in each branch and at each level. Finally, because 
the enterprises had no self-determination in supplies, pro- 
duction and marketing, and since the higher authorities often 
changed their plans, it frequently happened that the goods 
that had originally been ordered became completely useless. 
For all these reasons, there was serious overstockinge and 
wastage of materials throughout the country, turnover of cir- 
culating capital was slowed down and all] this preat obstructed 
improvement of the economic results. 


In the last few years, there have been certain changes in the 
mwethods of supplying the means of production. For a part of 
the key constructions, supplies were guaranteed for the whole 
project. For instance, this year the 123 key construction 
projects were listed as items the construction of which is to 
be organized according to rational time limits for the pro- 
jects and to be provided by the state according to a rational] 
time limit for completion with sufficient investment capital, 
materials and equipment. For other construction items the 
state will only supply appropriate supplies according to its 
ability. For any shortages of supplies solutions must be 
found by the enterprises either by economies, or by uSing sub- 
Stitute materials or through other channels. Second, for 
general production enterprises a method of fixed quantity sup- 
plies was instituted, such as issuing steel material certifi- 
cates, fixing the quantities of coal, petroleum and electric 
power to be used and the quantities of other materials. With 
these supply tickets er certificates the enterprises Can at 
any time order goods or selectively buy from the materials de- 
partments. The state is not responsible to supply amounts 
that exceed such supply quotas. If enterprises really need 
extra supplies, they will be charged at a negotiated price or 
at import prices. Finally, a portionm of the means of produc- 
duction are being allowed to be introduced into the market. 

As to centrally controlled materials, the state allows the 
local authorities or enterprises to retain and also to sell a 
certain proportion of them. As to other materials and over- 
stocked materials, the enterprises are permitted to market 





them themselves or entrust markets for the sale of means « 
production to put such materials to good use or sell them « 
an agency basis; in these cases certain price fluctuations 
will be permissible. The latter two methods will impart 
certain elasticity to the circulation of means of production; 
enterprises may mutually supply each other's needs, make good 


use of otherwise useless materials and reduce overstocked 
positions. It will, furthermore, promote improvements in the 
business management of enterprises and encourage them to re¢ 
duce materials consumption in their production processes. 


However, these reforms are only partial. No radical change 


has yet been effected in the materials control system by which 
the state directly controls the supply, production and market- 
ing of the enterprises. On the one hand the situation is now 


that the enterprises must still rely on the state for the sup- 
ply of the main items of their means of production; t he 
enterprises are still stretching out their hands to the state 
asking for materials. On the other hand many enterprises do 
their utmost to underreport resources; the resources control- 
ed by the state are shrinking continuously, with the result 
that many construction items that are listed in the state plan 
cannot obtain the necessary supplies of materials. llow can 
this passive situation be changed? It looks as if the above- 
mentioned reform plan by Sun Yefang might be worth our consid- 
eration. The state should abandon involvement in matters of 
supj ly and marketing which had originally been well taken care 
of by the enterprises themselves. Within the sphere of the 
original cooperative relations (in the very beginning also 
arranged by the state), the enterprises should find their 
solutions through economic contracts. The state should only 
look after the supply and marketing relations of newly 
established enterprises. The most crucial problem here is 
that in the case of newly established enterprises, since the 
decision-making authority on expanded reproduction rests with 
the state, the state will decide on the quantity and scope of 
new construction items only according to the size of surplu: 
means of production left available after balancing supply, 
production and marketing of the original enterprises. n 
other words, the scope of investments for capital construction 
for expanded reproduction is dependent on the surplus of mean: 
of production after making up whatever is needed for simple 
reproduction. The supply, production and marketing relations 





of newly established enterprises will also have to be imple 
mented through economic contracts, to truly attain a balance 
of materials supply and marketing, to prevent the excessive 


lengthening of the front in capital construction and prevent 


' ° 
mutual encroachements upon each other s materials. Any one of 








the parties who violates the provisions of the cont 
compensate for all losses. If an enterprise produ 
markets its own products, the higher authority that 


posed and approved the said item bears administrat 


sibility for the business resuit of the item in quest 


long as all these measures are truly carried out, t 
also be no danger of any confusion due to the fac 
State will no more directly involve itself in the s 
production and marketing affairs of the enterprises 
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As conditions have been in the past in our country, 
chaos cnce every year in the supply of the means of 
and they had to be redistributed. Since the centra 
authorities and the enterprises all hanker after ex 
pansions of their reproduction, the total scale of 

constructions frequently exceeded the ability to su 
means of production. As a result the requirements 

the old enterprises to maintain simple reproduction 
frequently encroached upon, a state of affairs cali 
construction squeezes out production.” Some locaii 
enterprises were averse to let availability of the 
production and marketing possibilities unsettle the 
jects, which, besides, were frequently projects of 

processing. They always thought that once the ente 
set up, they could badger the state for energy and 

other materials and demand that the state sell thei 
the state cannot possibly “leave us in the lurch.” 


line with this idea, and ina certain way related ti 
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rent irrational system of controlling the supply of 
that we had and are still having blind construction 
tive production and increasing shortages in the sup 
energy and raw and other materials, while goods tha 
aburdant supply can anyhow always withstand all pre 
we institute a system, within the originally existi 
tive framework, of having enterprises take care of 

and marketing relations and in addition institute e 
contracts as safeguards, with the state only being 


with balancing shortfalls and effecting a highly central 
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conom 


once 


and unified control over investments in capital construt 


we would then be able to overcome the state of conf 
the supply of the means of production. 


The question is: is this method feasible? fhe fact 
among the entire current circulation of 


direct supplies account for /O percent. That mea 


means oft pr 
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Sion 


70 percent of the means of production there is a direct 


between production and requirements and a very firr 


ship between supply and demand. In the purchase an 


t , 








relationship of this portion of the means of production there 
is not the slightest need for involvements as the enterprises 
negotiate their own solutions; there would also be no need 
for the state to cause all the confusion every year and to 
have to carry out redistributions. For the remaining 30 per- 
cent of the supplies ot the means of production, there is a 
need for intermediary transactions. These are mainly articles 
in common use which can be satisfactorily handled by the 
materials departments. It would only be best not to employ 
the past method of having the higher level hand down distribu- 
tion quotas, but rather have the enterprises conclude 
contracts with the materials departments or effect their own 
purchases themselves. In other words, the present materials 
control departments should be changed into a second ministry 
of commerce. Our materials departments presently employ over 
600,000 staff and workers, run more than 25,000 business net- 
work outlets with a capital of over 15 billion yuan. It is 
absolutely possible to enliven this sector, the circulation of 
the means of production, and run it efficiently. Furthermore, 
there are now three main channels in our country for the 
circulation of the means of production: (1) the industrial 
channel, i.e. industry doing its own marketing and direct 
shipments (direct supplying); (2) the materials departments, 
mainly supplying by means of intermediary transactions; (3) 
the commercial derartments, conducting business in sundry 
consumer goods, electrical equipment and materials, and also 
in agricultural means of production that are handled by the 
sup’ ly and marketing cooperatives. The idea of the above- 
mentioned reforms of the circulation system for the means of 
production, therefore, does not at all completely upset the 
present channels of circulation. What it changes is merely 
the organizational system of controlling the means of pro- 
duction, that is, it changes the system that the higher au- 
thority directly interferes in the supply, production and 
marketing affairs of the enterprises, and it bestows on the 
enterprises the autonomy to manage their own business 
operation in all these respects. 


Some comrades may possibly argue: granting the enterprises 
self-determination in supply, production and marketing, is 
this not practicing capitalist liberalization? We have said 
earlier that under the conditions of the socialist planned 
economy, the orientation of production in the enterprises and 
the cooperative relations between them are right from the 
Start arranged by the state ina pianned manner. This is in 
its principle different from the state of anarchy in the 
canitalist production. Furthermore, the pattern of circula- 
tion is not the same as the character of circulation. If the 
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ECONOMIC MANAGEMENT 


BRIEFS 


ZHAO ZIYANG ON FABRICS, FASHIONS--During his recent inspection of the Beijing 
Printing and Dyeing Mill, Premier Zhao Ziyang told the reporters: It is 
necessary tor the garment industry to establish a new concept. We do not 
have to stress good materials, but we should pay attention to and advocate 
new designs. Premier Zhao said: The prices of high-grade materials are 
usually several times the prices of ordinary cotton materials. Besides, 
clothes of high-grade materials last too long to make people change to new 
designs more often. He emphasized: Garments of ordinary materials and varied 
designs are in line with the consumption level of our people and their liking 
for variety in clothing. Such garments can also encourage and guide people's 
consumption. [Text] [Shanghai City Service in Mandarin 1100 GMT 20 Nov 84 
OW] 


CSO: 4006/93 











FINANCE AND BANKING 


PROBLEMS IN ESTABLISHING DEPOSIT RESERVE SYSTEM 


Beijing CAIMAO JINGJI [FINANCE, TRADE AND ECONOMICS] in 
Chinese No 7, 11 Jul 84 pp 13-16 


[Article by Yu Yongheng [0151] 3057 1854] and Wan Yifeng [5502 
0001 3536], Hubei Branch Office of the People’s Bank of China: 
"Problems in Establishing a Deposit Reserve System in China"] 


[Text ] Establishment of a deposit reserve system in China and 
turning it into a major means for the Central Bank to control 
the macroeconomics has already become a historical necessity. 
However, what is the theoretical basis for the establishment 
of a deposit reserve fund? Is it possible to get along with- 
out the establishment of a deposit reserve fund? What are the 
special characteristics of a deposit reserve fund for our 
country? The theoretical and practical aspects of these 
questions are awaiting exploration, 


l. The Basis for the Establishment of a Deposit Reserve System 
in Our Country 


The main methods by which the central bank of a country 
controls the finances, regulates the economy and exercises its 
functions are not determined by anyone's subjective desires, 
but are determined by the social system, the economic pattern 
and the administrative ma ‘inery of the country in question. 
If the means of control sui: the objective demands of the 
economic conditions, the functions of the central bank can be 
fully brought into play. In the opposite case, they will dis- 
rupt economic activity and even lead to an obstruction of the 
economic development. 


In capitalist countries the central banks in general effect 
control of the commercial banks through the deposit reserve 
rate, rediscounting and open market operations. However, the 
economic patterns and finance mechanisms differ in the various 
countries, and there are differences in emphasis in the way 


the central banks actually use the reserve fund system. For 
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nce, in the United States, where the financiai market and 
in securities is extremely brisk, and where there is ac- 


and widespread buying and selling of securities, the led- 


Reserve Bank is particularly active in open market oper- 
S. In Japan, where the securities market is not that 

» while commercial credit is very common and commercial 
are widely circulating, the Kank of Japan, is therefore 


1g more attention to the rediscount rate. It is worthwhile 


te that in recent years the deposit reserve system is 
and more being slighted in the Western countries and in 
ca. Especially in the United States, the Federal Reserve 
is frequently unable to control the commercial banks by 
of the deposit reserve rate, thereby losing its grip on 
ope of credits. Tracing the reasons, we find two, name- 
rst, the capitalist commercial banks are private banks, 
it when the central bank raises the deposit reserve rate 
rrency policy demands, the commercial banks, to safeguard 
own interests, will frequently withdraw from the federal 
ve system (referring to the United States). Faced with 
actions, the central bank is powerless. Second, there is 
ternal vertical connection among the capitalist commer- 
banks and they have no subordinate relationships to one 
er. The central bank is faced with thousands and tens of 
ands of neither close nor distant financial organiza- 
° When implementing the deposit reserve system, the cen- 
bank therefore, while attending to one problems will 
sight of another, and will lack the ability to do what it 
like to do. Very obviously, the financial organizations 


he capitalist society keep the deposit reserve system from 
ing its due role. 


ina, a socialist country with a system of public owner- 
of the means or production, all banks and other financial 
izations (except credit cooperatives) are owned by the 
The specialized banks are in their operations subordi- 
organizations of the central bank. Each specialized 

has from top to bottom a close-knit organizational sys- 

, they present two favorable conditions for the 


ihus 
lishment of a deposit reserve system, namely: first, 
ver economic means the central bank may employ, it can 
ement with administrative measures, and it can also use 
Strative ways to have the specialized banks pay up their 
scribed deposit reserve 


it funds according to the pr 
l interests of the specialized 


thereby having the partia 
erve the interests of the whole and in this way main- 
ng control of the scope of credits at the desired level. 


} j ' 


- hina’'s central bank is not facing thousands and tens 
yusands of unrelated commercial banks, but a bank network 











of four banks, namely the Industrial Bank, the Agricultura] 
Bank, the Construction Bank and the Bank of China, which 
maintain close vertical links and are perfectly organized 
institutions. All policies and systems of the central bank 
can be organized and executed in concrete terms through the 
head offices of the specialized banks. When the reserve rate 
is raised, there is no possibility that the specialized banks, 
to protect their own interests, could refuse to turn in de- 
posit funds. Our social system, the pattern of our economy 
and our financial setup, therefore, have all the preconditions 
for the establishment of a deposit reserve system. 





Is there, then, a necessity to establish a deposit reserve 
system in China? Our central bank is an administrative organ 
as well as an economic organization. AS an economic organi- 
zation, the central bank must control and manage the specia- 
lized banks mainly by means of economic methods, according to 
the objective demands of the economic laws. Reviewing the 
economic methods by which the central banks of the various 
countries control the specialized banks, they all cannot avoid 
employing the so-called “three treasures of the faith" (depos- 
sit reserve rates, rediscounting and open market operations). 
How are we to do it, in view of the special conditions of our 
couitry? We believe we must--and can only--use the one method 
of the deposit reserve rate, for the following reasons: first, 
it is impossible in ou: country to employ the methods of open 
market operations because we have no trade in securities, al- 
though there are now a small number of corporations and enter- 
prises that do a small amount of share business, however, 
banks do not take part in the trading in shares. Second, we 
do not have the preconditions for the rediscounting of bills, 
although we still have commercial credits, but since the 
specialized banks do not have and cannot handle discounting of 
bills, the central bank, of course, does not have the problem 
of rediscounting bills. Since these two methods are out of 
the question, then let us now see whether it is possible for 
the reserve system to "take the stage." 


2. The Deposit Reserve System is the Fundamental Conditicn for 
Having the Central Bank Play Its Due Role 


The central bank in our country must be the main sluice gate 
that controls the scope of credit and regulates the direction 
of credit. The precondition for being able to perform these 
functions is the establishment of a deposit reserve systenr 
that is adapted to the national conditions of China. 








First, in the same way as in the capitalist countries, there 
are derivative deposits in our country. Derivative deposits 
are a major source for the occurrence of credit inflation. 
Since loans can create deposits and deposits are used to prant 
loans, which again create deposits, this endless circular 
movement will finally produce a credit inflation. This means 
that whenever the bank grants a loan of 1] yuan, this can, due 
to the multiplying effect, create deposits of several yuan. 
After setting up the deposit reserve fund system, there would 
be a possibility to control the multiplying effect, and to 
ease up or tighten the money situation according to the con- 
dition of the currency in the market, in order to achieve a 
normal turnround of loans and currency in circulation. Some 
comrades believe that after the central bank and the special- 
ized banks have instituted separate accounts, the specialized 
banks will rely in a large measure on loans from the central] 
bank, and it will only be necessary for the central bank to 
tighten or ease up on credits to the specialized banks to 
control the scope of credit or the amount of currency in cir- 
culation in order to keep them at the desired level, so that 
establishing a reserve fund would be an “unnecessary move." 
We do not agree with this viewpoint. To explain this proplen, 
we have drawn up balance sheets for funds in the financial 
system during the last 3 years, specifying the nature of the 
funds and dividing the statement into two sections, one for 
the central bank and one for the specilized banks: 


An analysis of the two tables reveals to us that as long as no 
deposit reserve system has been established, the following two 
situations will arise: first, the specialized banks wil] 
borrow only small amounts from the central bank, and the loans 
will account for only a small proportion of their sources of 
capital funds. In 1982 the rate was only 2 percent and both 
the total amount and the ratio showed a downward trend. The 
specialized banks basically relied on the capital resources 
they could find for themselves to keep up their borrowing. 

The central bank had basically no power to restrain them, and 
in this way the function of the central bank to regulate the 
macroeconomics is nothing but an empty word. Second, the 
loans controlled by the central bank account for only a smal] 
proportion of the entire amount of loans. The proportion in 
the years under review is always around 15 percent and in- 
sufficient to regulate or balance the granting and receiving 
of loans throughout the whole country. Even the U.S. federal 


reserve banks, which are private banks, have a capital of $270 
billion, while our socialist big banks, which are state banks, 
have only 30-50 billion yuan RMB; this disparity is too large 

However, some comrades believe that our central bank is in it: 
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character completely different from the central banks in the 
Capitalist countries, and that it is not possible to make a 
comparison. If we agree that there are certain differences, 
then these differences are: our central bank should control a 
much larger proportion of loans than they, because the main 
function of the central banks in the capitalist c antries is 
to control the scope of credits; as to the direction of in- 
vestments, the horizontal adjustments between commercial banks 
and the readjustment of surpluses and shortages within the 
specialized banks, these are things that are irrelevant, or 
one may at least Say unimportant to them. It is quite differ- 
ent in Our country. The central bank is the main regulatory 
tool for the national economy. On the one hand it has to 
control the overall scope of credits and on the other hand 
also to coordinate the credit relations between the various 
specialized banks as well as to control the purposes for which 
the loaned funds are invested. Therefore, as long as no 
deposit reserve system has been established. the central bank 
will be unable to have a sufficiently large loan funds at its 
disposal to exercise any regulatory effect and the functions 


of the central bank will not be able to play an effective 
role. 


3. The Problem of the Deposit Reserve Rate 


The basic question concerning the deposit reserve fund is the 
reserve rate. In view of the differences in economic rela- 
tions, the reserve rate presently used by capitalist countries 
can only serve us as a reference, but must not be copied by 
us, What would then be an appropriate deposit rate for China? 
The relationship between our central bank and the various 
specialized banks, and the functions that the rate must ful- 
fill in our national economy are quite different from those in 
the Western countries. These differences entail special 
characteristics of the deposit reserve system in our country. 


First, our country s deposit reserve system is a kind of 
Singular and concentrated economic control measure. We have 
mentioned earlier the "three treasures of the faith" of cen 
tral banks in capitalist countries, namely rediscounting rate, 
open market operations and deposit reserve rate. When the 
money supply is to be tightened, the central banks can employ 
the three methods of raising the rediscounting, selling large 
amounts of securities and raising the deposit reserve rate. 
When the money supply is to be loosened up, they will lower 
the rediscounting rate, buy up securities and lower the de- 
posit reserve rate. Since there are no such conditions as re 
discounting and operations on the open market in our country, 











the one control measure of the deposit reserve fund must 
fulfill the function of the “three treasures of the faith," 
which presents a new problems for us: since there is the 
objective need for the one item to serve in the place ot 
three, we must correspondingly give the deposit reserve rete 

a three times larger efficacy so that it will fulfill the 
functions of the “three treasures of the faith." We therefore 
believe that our deposit reserve rate must at least be laryer 
than that of the capitalist countries; a smaller rate would 
not allow the central bank to play its due role. 


Second, our deposit reserve fund is not a way of guaranteeing 
payment of deposits, but is a method to guarantee objective 
economic adjustments. We are a socialist state, where the 
State provides full guarantee for the safe withdrawal of 
deposits; there is not the slightest question of any possible 
repayment crisis. Our deposit reserve fund exists only and 
completely for the purpose of asserting the function of the 
central bank to effect objective economic adjustments. To 
achieve this goal, our central bank must have a loan fund of 
considerable extent at its disposal and must determine 
corresponding reserve rate, because the central bank will be 
powerless to effect any macroeconomic adjustments if the 
reserve rate is too low. 


Third, we must institute a system of interest payments for our 
deposit reserve funds. The central banks of the capitalist 
countries do not pay interest on the deposits by their spe- 
cialized banks, but why would it then be necessary for us to 
pay interest? Our specialized banks have to pay interest at 
different rates on the deposits they themselves accept, and 
when the specialized banks grant loans to enterprises, they 
also collect interest at different rates. However, because 
they will turn over deposit reserve funds, the disparity 
between the total credits and the total deposits they have 
accepted will be quite considerable. If no intereet is paid 
on the reserve funds, this disparity will render the special- 
ized banks, because of the interest they have to pay on the 
deposits, unable to gain an appropriate income. Furthermore, 
the higher the deposit reserve rate, the greater would be thie 
loss to the specialized banks, and it could even result in an 
inverted situation as regards the interests received tor the 


deposits and those received on the loans. Some comrades ar 
of the opinion that the way to solve this question is to raise 
the interest rates on loans by the large specialized banks and 
widen the margin of interest for deposits with the specialized 
banks. We believe that increasing the interest on loans can 
have a series of adverse effects on the economic processes, 





for instance it will affect state revenue, prox 


. ' , 
prices, the people's consumption and should therefore not bs 


rashly embarked on, while the implementation of a system of 
interest payments on deposit reserve funds remains after al] 
quite feasible. Only in this way will it be possible to en 
sure that the central bank will have a sufficient amount of 
loan funds at its disposal and will fully perform its fun 
tions, while on the other hand piving due consideration to 
economic accounting in the specialized banks. After estat 


lishment of the system of paying interest on reserve funds, 
the central bank will be able, as the needs of the economic 
development will demand, to fix different deposit reserve 
rates at different times and for different specialized banks. 
For instance, when it becomes necessary to restrict the scale 
of capital construction, the central bank could raise the 
deposit reserve rate for the Construction Kank and reduce 
loans to the Construction Bank without adversely affecting the 
economic accounting of the Construction Bank. Actually, an 
interest system for the deposit funds can also have the effect 
of stimulating the enthusiasm of the specialized bant for 
turning in deposit funds. 


Based on an analysis of the above peculiarities, we believe 
that our central bank must have control of at least xy percent 
of all credits, so as to ensure that it can perform its fune 
tions. According to this ratio, we have recalculated the 
total credits in the recent years as follows: the total 
credits in 1980 were 250 billion yuan, in 1981 320 billion 


yuan and in 1982 3/70 billion yuan (adding up and averaping the 
figures in the above two tables). By multiplying them with 
percent, we obtain for the capital funds which should be 
available to the central bank for these 3 years: 84 billion 
yuan, 96 billion yuan and 110 billion yuan, respectively. r 


ducting from these figures the amounts at the disposal of the 
central bank in current accounts with international orpaniza 
tions and currency in circulation, it would still have beer 
necessary to receive in these three years 46 billion, 1 bil 
lion and 52.1 billion yuan (for these figure, see above ta 
bles) of deposit reserve funds. During these 3 years, the 


specialized banks had surplus deposits of 165.9 billion, 203. 
billion and 236 2 billion yuan, respectively. If we ultiply 
these surplus ceposits at the specialized banks with 25 per 
cent, they will more or less equal the figures for the deposit 
reserve funds that the central bank would have required in 
these 3 years. Our conclusion is herefore that our deposit 
reserve rate of more or less 295 percent 1S correct. .ithogr 


these limits we would have to fix differentiated reserve rate 
for the different deposits. 











fhe level of the reserve rate and the amount of loan capital 
available to the central bank are of very significant in- 
fluence on the ability of the central bank to effect macro- 
economic adjustments. First, only by having a large portion 
of deposits at its disposal, can the central bank reduce the 
geranting of loans and control the scope of credits and loans 
when credit has to be tightened. In the opposite case, if all 
these deposits are left in the hands of the specialized banks 
and these banke even know that credits should be curtailed, 
they will still grant loans to the limit of their deposits in 
performance of their functions and according to the principle 
of linking deposits and loans, and the goal of controlling the 
scope of credits will simply not be fulfilled. Second, only 
by having a large proportion of the deposits at its disposal, 
can the central bank effect readjustments in the purposes for 
which the loaned funds are to be used, according to the needs 
of the developing economy. If the deposits are basically 
under the control of the specialized banks and an imbalance 
occurs in the proportions of economic development, making it 
necessary for the specialized banks to reduce their loans, 
they will not do so because of the large amounts of deposits 
they hold; and if replenishment is needed for loans of the 
specialized banks, the central bank will not be able to grant 
increased loans because it will not have loan funds to support 
such a move. In the opposite case, if the central bank nas a 
large portion of deposits at its disposal, and the proportions 
of economic development will have to be readjusted, it could 
do so by means of granting larger loans to one specialized 
bank and fewer, or none at all, to another specialized bank 
and thus achieve the goal of the readjustment. 


In sum, our country's deposit reserve system must formulate an 
appropriate deposit rate, according to China's special con- 
ditions, otherwise our central bank will be unable to perform 
its function of carrying out macroeconomic adjustments. 


YRUB 
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INDUSTRY 


SHAANXI PLANS TO DEVELOP FOOD INDUSTRY 
HK260349 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 23 Nov 84 


[Text] According to a dispatch from the news agency of the provincial 
government office, our province will vigorously develop the food industry. 
This was pointed out by Governor Li Qingwei at a routine meeting of the pro- 
vincial government. 


On the morning of 21 November, the meeting specially discussed the problem 

of expediting the development of the food industry in our province. Governor 
Li Qingwei stressed that the food industry as a new industry should be vipfor- 
ously promoted in our province. With the rapid development of agriculture, 
our province is now more than self-sufficient in grain. This provides a 
guarantee for developing our food industry. Once it develops, it can also 
facilitate the growth of the province's agricultural production. Our food 
industry now makes up a very small proportion of the province's industries, 
With the steady improvement of the living standards of the people, our food 
industry will probably become a prime industry and an ever-lasting one in the 
province, which has very bright prospects. To meet the needs of our fgrowing 
tourism, it is also imperative for us to vigorously develop the food indus- 
try, which may include snack foods, instant foods, and beverages. Besides 
comfortable hotels and beautiful scenic spots, good food is another attrac- 
tion for visitors at home and abroad. 


Referring to how to develop our food industry, Li Qingwei stressed: The key 
to the problem lies in further emancipation of the mind and relaxation of 
policies. Our food industry includes more than 20 trades. There will be no 
vigorous development of it unless the state, the collective, and the individu- 
al work hard together. 


In conclusion, Comrade Li Qingwei called on governments at all levels to place 
the development of the food industry on their order of the day and grasp it as 
a matter of prime importance, The provincial food industry association should 
work out practical plans for the development and coordinate and organize 
forces of various sectors. With the common ecfforts of the departments con 
cerned, it is hoped that there will be a major breakthrough in our food indus- 
try in the next 3 or 5 years. 


CSO: 4006/93 





TRANSPORTATION 


HAINAN CONFERENCE ON PORT ADMINISTRATION CLOSES 
HK191035 Haikou Hainan Island Service in Mandarin 0400 GMT 19 Nov 84 


[Excerpts] The 3-day Hainan conference on port administration which closed 
yesterday afternoon urged all port administrative departments to closely co- 
operate with each other, strengthen port administration, and do a good job 
in implementing the open-door policy, so as to expedite the development of 
Hainan. 


Our administrative region possesses three national ports, namely, Haikou, 
Basuo, and Sanya; two cargo handling spots, namely, the Haikou new port and 
the Sanya port, and six local ports, including Yangpu, Baimajing, Qinglan, 
and (Xinchun) port at Puqian. 


Since early this year, port transforming projects have been launched at the 
ports of Haikou, Basuo, and Qinglan; the ferry service between Sanya and Hong 
Kong has been inaugurated, and the air freight service between Sanya and 
Guangzhou has been resumed. The port administrative departments concerned have 
also taken bold action to launch reform, simplify working procedures, and mini- 
mize inspection formalities, and thus have substantially reduced the duration 
of the stay of passengers and cargo at the ports. At the same time, they have 
drawn up a port inspection system, requiring their staff to act courteously 
during inspections, treat passengers politely, and enthusiastically serve 
passengers. 


During the port administration conference, experiences were summed up and 
tasks were assigned. The conference demanded that all port administrative 
departments conscientiously work out port construction plans, formulate sound 
rules and regulations, and concentrate their efforts on eliminating the 
phenomena of dirt, disorder, and poor services at various ports, so as to 
build our region's ports into tidy gateways known of civility, courtesy, and 
good social order. 


CSO: 4006/93 








TRANSPORTATION 


HONG KONG MAJOR PORT FOR CONTAINERIZED CARGO 


OW150747 Beijing XINHUA in English 0643 GMT 15 Nov 84 

\Text] Hong Kong, 15 November (XINHUA)--Hong Kong has recorded the highest 
growth rate in containerized cargo among the world's top 10 container ports 
over the past decade, declared Sir Edward Youde, governor of Hong Kong, at 
the 2-day 1984 seatrade Hong Kong conference being held here. 


The growth, in terms of volume, was 10./ percent last year, he said. This is 

expected to rise further to over 14 percent this vear. 

Besides serving its own growing imports and exports, Hong Kong is also the 

largest transshipment center in Asia for containerized cargo, with about 30 

percent of its traffic representing transshipment business, he added. 

During 1983, Youde said, a total of 1.84 million 20-foot equivalent units (TEU) 
_ ° . 9 ° . ’ ° ’ ° ° 

were handled in Hong Kong, which makes it the world’s third-largest container 

port, after Rotterdam and New York. ff these, some 1.64 million TEUs were 

handled at the Kwai Chung, container terminal. 

» cater for expected growth into the next decade, a three-phase expansion 

program has been launched at Kwai Chung, he went on. The first phase, on 

hich work started in July this year, will increase capacity from the exist- 


ing designed figure of 1.4 million TEUs per year to 2.2 million by 1986. 

| have no doubt that Hong Kong will preserve its position as a major shipping 
center in the future," Youde said, referring to specific provisions concerning 
Shipping in the Sino-British joint declaration. 


"Private shipping and shipping-related businesses, as well as private container 
terminals will be free to continue their operations here," he said. "In addi- 
tion, Hong Kong will have its own shipping register and will issue related 
ertificates under its own legislation.’ 
Ihe current seatrade conference is the fifth to be held in Hong Kong since 

1/5, with del ite of shipping and shipping-related businesses from various 
parts of the world participating. [Ihe conference provides an opportunity for 
the delegates to exchange views on issues of global importance in the shipping 
trade. 





TRANSPORTATION 


BRIEFS 


PRC SHIPS AT EXHIBITION--Hong Kong, 13 November (XINHUA)--The model of a semi- 
submersible drilling rig built by the Shanghai Shipyard is a major attraction 
the Far East Ships Exhibition now in session in Hong Kong. Crowds are also 

attracted by models of other Chinese products including containers, bulk 
carriers and self-elevating drilling rigs. On display are products from mor: 
than 200 businesses in over 20 countries including China, the Federal Republi« 

f Germany and the United States. “Kantan-3," the semi-submersible drilling 
rig completed in June, can operate in depths of 35 to 200 meters, and with- 


stand irricane ind 18=-meter waves. More than 500 albums on the China State 
Shipbui Corporation were snatched by visitors after the exhibition opened 


yesterday morning. The corporation has ministerial status. It has since 19/9 
sold on the foreign market ships with a combined carrying capacity of | mil- 
lion tons, a rding to a spokesman for the corporation delegation. Son 
isitors dé ribed the quality of Chinese ships as up to world standards, ac- 
cording to the spokesman. The exhibition, held in Hong Kong every other vear, 


will end on 16 November. [Text] [Beijing XINHUA in English 1606 GMT 13 Nov 8&4 


ANGHAI HARBO! INE APPROVED--Shanghai, 16 November (XINHUA)--the Stat: 
Council has approved the development of a new harbor zone for the Shanghai 
ling to official sources here. An annual average of 20 million 
tons of irgo is expected to be loaded and unloaded in the Luojing Zone, 

8 kilometers north of the city. The Shanghai port is the largest and busi- 
st in China. [Text] [Beijing XINHUA in English 1306 GMT 16 Nov 8&4 OW] 


HELICOPTER CRASH INVESTIGATION=--Beijing, 1/7 November (XINHUA)--The crash of 
helicopter in the South China Sea early this month is now under intensiv: 


investigati , the Civil Aviation Administration of China (CAAC) said her: 


today. <A preliminary report said the wreckage of the helicopter and it tw 
engines, 1e reported to be missing previously, had been recovered. he 
ter: ' ' the Pennzoil far Eas HCG se i the Unite 
thie eibu Gulf f othe uth China Sea, 

thie rash, the State Council entrusted CAAC, the Chinese Government department 
responsible for the country's civil aviation affairs, with the task of sendi 

team to the scene for investigation. A 14 November news report quoted cyec- 
witnesses a iving: “The helicopter's plunge into the sea was followed b 
inother bang which might have been the explosion of the left engine.” The 
investigation team's preliminary report said this was just the eyewitn es! 
estimate. Now, the team is continuing collecting relevant information for 
studving the ra ( to reach an accurate conclusion. [Text] [Beiji 
XINHUA in English 0903 GMT 17 Nov 84 OW] 








ke VAS) ATORABE tensa ; a cs So  parvenie : — 
DALIAN ALRPORT EXPANDED, REOPENED--Dalian, 20 November (XINHUA)--The Dalian 
International Airport reopened today after nearly / months of expansion. The 
. : + . = | ‘ ~ | sna VJiiJe “ary ° 7 . 
1irport can now accommodate larger l1ircraftft such as Boelng /S/S. Expansion 


began last April, involving the lengthening of the main runway and building 
new aprons. Dalian is a gateway to Northeast China and Inner Mongolia and 
trades with 140 countries and regions. The airport will have more interna- 
tional routes. Navigation lights and automatic control systems, to be in- 
stalled next year, will make it an all-weather airport. An automatic fueling 
syster i terminal building, a booking office and a hotel are to be added. 


L 


[The city also wants large planes for a local air company and will open more 
‘outes. [Text] [Beijing XINHUA in English 1032 GMT 20 Nov 84 Ow] 


- 
~ 


RALLWAY EXHIBIT OPENS--Beijing, 21 November (XINHUA)--An international rail- 
way and subway exposition opened today in the National Agricultural Exhibition 
Center in Beijing. The exposition is the first of its kind ever held in China. 


ong the exhibits are locomotives, automatic control systems, instruments, 


ind communications and signalling equipment. Participating in the week-long 
show are China Promotion Ltd. (Hong Kong) and more than 100 manufacturers from 
lo countries including the United States, Canada, Britain, France, Federal 
ermanv, Sweden and Switzerland. Technical seminars and trade negotiations 
will als e held. [Text] [Beijing XINHUA in English 0819 GMT 21 Nov 84 OW] 


IL MARSHALLING STATION IN SERVICE--Shenyang, 24 November (XINHUA)--A large 
railway marshalling station went into operation Friday in Shenyang, capital 
ioning Province, and a major transport center in Northeast China. The 
project, originally scheduled to go into service in 1985, was completed 1 year 
thead of time, according to local authorities. The Yuguo Station, equipped 
ith semi-automatic humping system and automated switch controllers is 

ilometers long and covers 330 hectares. It will boost Shenyang's transport 

ity and speed shipments of coal from Shanxi Province, China's leading 


:| producer, to industries in the northeast. Construction began in 1980. 
More than 200 million yuan (about 80 million U.S. dollars) went into the pro- 
2 2 . ° ’ ° ’ 7° ’ . P as - 
ject, which was listed as one of the key projects under China’s sixth 5-Year 


(1981-1985). [Text] [Beijing XINHUA in English 0842 GMT 24 Nov 84 OW] 


HARBIN-GUANGZHOU AIR SERVICE--Beginning 15 November, a Boeing 737 replaced the 
Trident flying between Harbin, Heilongjiang, and Guangzhou, Guanpdoing. 
[Summary] {Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 

15 Nov 84 SK] 


LIAONING RALLWAY OVERPASS--China's first large-scale nonporous railway over- 
pass has been completed and made available to users in Anshan City, Liaoning 
Province. On the morning of 15 November, leading comrades of the provincial 
urban construction department and the Anshan City People's Government cut the 
ribbon at the opening of the overpass. This overpass is 58.8 meters wide and 
601.5 meters long. Construction of this overpass started in September 1983 
and was completed in mid-November this year. Summary | Shenyang Liaoning 
Provincial Service in Mandarin 1030 GMT 16 Nov 84 SK] 


CSO: 4006/93 








PUBLICATIONS 


GUANGXI: LEADERS ATTEND RECEPTION FOR NEW ECONOMIC BOOK 
HK230638 Nanning Guangxi Regional Service in Mandarin 1130 GMT 21 Nov 84 


[Excerpts] The compilation and preparation of the first large reference book 
on economic information in our region--the Book of the Names of Industrial ard 
Commercial Etnerprises in Guangxi--has been completed. Yesterday, the Guangxi 
branch of XINHUA held a reception in the (Yongzhou) Hotel, Nanning, to intro- 
duce the situation of the preparations for compiling and publishing of this 
book and to explain the role this book will play in and the significance of 
its publication for deepening the understanding cf Guangxi by places at home 
and abroad, exchanging information, enlivening the economy, invigorating 
Guangxi, and bringing about an upswing in Guangxi at an early date. 


Attending the reception were comrades including Qiao Xiaoguang, first secre- 
tary of the regional CPC Committee; Wei Chunshu, deputy secretary of the re- 
gional CPC Committee and chairman of the regional people's government; Jin 
Baosheng and Chen Huiguang, deputy secretaries of the regional CPC Committee, 
and (Luo Ming), adviser to the regional people's government. Others attending 
the reception were responsible comrades of the regional economic committee, 
the regional planning committee, all departments and bureaus concerned, and 
fraternal press units. 


At the reception, Comrade Wei Chunshu spoke, pointing out: The compilation 
and publication of the book on the names of industrial and commercial enter- 
prises of Cuangxi helps in opening to the outside world, invigorating the 
economy, and promoting the economic development in our region. This is a good 
thing and an urgent task. He expressed support for the publication of this 
book. He also hoped that as far as possible, the names of large, medium, and 
small enterprises of all kinds in our region would be collected and published, 


In his speech at the reception, (Luo Ming), adviser to the regional peopie's 

government, hoped that all would fervently support the comrades of the XINHUA 
branch in compiling the book on the names of industrial and commercial enter- 
prises in Guangxi into our region's first authoritative reference book which 

completely and systematically introduces the situation in industrial and com- 
mercial enterprises in Guangxi. 
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